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Principles of an Efficient Funding System
• Funding for Texas’ students needs to make sense for 

everyone. It cannot be based on one district’s crisis or even 
on a set of runs. 

• Funding decisions must be based on actual costs to educate 
students…holding to the TEC §48.001 promise to provide 
substantially equal access to a similar education at a similar 
tax rate.

• Funding Texas’ schools should be fair to Texas’ taxpayers. 
Your dollar should generate the same level of funding for 
your children as my dollar does for mine. 
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ASF Per Capita

Local Tax 
Collections for 
the School Year

State Funding

The State provides whatever is lacking after 
applying the Available School Fund Per 
Capita payment and the M&O tax collections 
(both current and delinquent) for the school 
year.

Local M&O taxes collected during the school 
year constitute a district’s local share.

The first payment to fund a district’s M&O 
funding amount comes from its Available 
School Fund Per Capita distribution. 

District 
Funding 
Amount 

Determining State/Local Funding for M&O
Funding Based on Students—Not District Property Wealth
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Determining M&O “Excess” for Property Wealthy Districts
Funding Based on Students—Not District Property Wealth

ASF Per Capita

Local Tax 
Collections for 
the School Year

Local M&O taxes collected during the school 
year constitute a district’s local share. In 
some very wealthy districts, ASF Per Capita 
plus collections will exceed the district 
funding amount.

The first payment to fund a district’s M&O 
funding amount comes from its Available 
School Fund Per Capita distribution. 

District 
Funding 
Amount 

Excess to Earned M&O Entitlement
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What’s Next?
(Remember—Efficiency, Equity and Adequacy Require a Funding System Based on 
Known Cost) 

• Cost Based Issues Still to be Addressed
• Current Year Collections
• I&S/Facilities
• Cost Adjustment (Driver) for the Basic Allotment
• Student/District Cost Differentials (Small/Mid-sized, Geographic 

Variations, etc.)
• Repurpose existing Transition Revenue to Cost Based Needs
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Districts Sorted by Wealth per WADA

Unequalized Funding for Facilities--EDA & IFA for FY 20

What the Lowest Wealth Districts must Tax at $0.50 to  
raise, the Wealthiest Districts can raise for less than a 

Nickel in Taxes!
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Continued Cycle for the Evaluation & Update of Weights & Allotments

Student Weights

Weights/Allotments Study Cycle*
Compensatory Education #1

Bilingual/Dual Language Education #1
Special Education #2

Career Tech Education #2
Dyslexia #3

Kindegarten-3 #3

District/Demographic 
Weights

Facilities Funding (I&S) #1
Geographic Variations (former CEI) #1

Small & Mid-sized #2
Fast Growth #2

Transportation #2
College, Career, & Military Readiness Outcomes #3

Teacher Incentive #3
Mentor #3

*The amount of time between the recurrences of studies should be cyclical and established by statute. Obviously, depending on the 
weight/allotment being studied, that cycle could vary in duration. Studies would be conducted between legislative session.
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What’s Next?
(Remember—Efficiency, Equity and Adequacy Require a Funding System Based on 
Known Cost) 

• Non-Cost Based Funding to be Addressed
• Full Tier 1 Entitlement for Some but not for All
• LOHE Funding
• Variations in Tier 1 Tax Rates
• Tier 2 Yield Gaps
• Old and New Hold Harmlesses
• Other Special Provisions
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